
 
 
Look no further for an opportunity to sink your teeth into some deep health policy 

analysis in the middle of your work week. Now look for the CCLP Health Law and 

Policy Update on Wednesdays! 

  

 This week's updates: 

 CCLP Report: Hospital charges vary dramatically, even within the same city 
 U.S. Senate committee considers health care prices, cost, and transparency   

  

CCLP Report: Hospital charges vary dramatically, even within the same city 

  

Colorado hospitals vary dramatically in what they charge and officials at the Centers 

for Medicare and Medicaid Services (CMS) have said there is simply no business 

reason for such a wide variation, according to a new CCLP report  issued Friday.  In 

May, CMS published the first ever national data detailing what hospitals charge for 

their services. This data lists the average amounts Colorado hospitals charged 

Medicare for the 100 most common procedures in 2011. While initial evidence has 

previously suggested that hospital charges differ widely, this data, for the first time, 

allows the public to rigorously analyze hospital charges across Colorado and begin to 

understand the extent to which hospital charges are related to factors that influence 

cost. 

  

In the first of a series of reports, CCLP used the recently released data to analyze what 

Colorado hospitals charge. Many hospitals in Colorado consistently charge more for 

the same care. Even among hospitals in the same city, prices can differ 
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significantly.  Subsequent briefs will analyze the relationship between charges and 

Medicare payments and whether charges are related to factors that influence a 

hospital's costs. 

  

Read the full report on CCLP's website.  The report has been featured on The Denver 

Post's website and in a public new service radio story. 

  

  

U.S. Senate committee considers health care prices, cost, and transparency 
"Health care prices are too high in the United States," according to Senator Max 

Baucus, chairman of the Senate Finance committee, at ahearing Tuesday. Experts who 

testified in front of the U.S. Senate Finance Committee Tuesday highlighted that the 

health care marketplace suffers from high prices and low levels of transparency. 

  

"This is no one's idea of a functioning marketplace," said author and health care 

journalist Steven Brill, who testified at the hearing.  In written testimony, Brill, the 

author of TIME magazine's recent expose "Bitter Pill: Why Medical Bills are Killing 

Us," said that no one can explain why hospitals charge as much as they do. 

  

"The reason they don't have to explain any of this is simple: they don't have to." Brill 

continued, hospitals and health care providers "have all the information and all the 

power." 

  

Experts agreed that the health care market needs more transparency.  Transparency 

can help all involved see the irrational differences in prices paid by different insurers 

and individuals for the same services at the same hospitals, Brill said. 

  

Suzanne Delbanco of Catalyst for Payment Reform said that governments could 

facilitate greater transparency by sharing charge, payment, and quality data for a 

larger set of hospitals, doctors, and other providers and by insisting on price 

transparency from health insurers. 

  

States can also play a role by requiring prices be easily available to consumers and by 

creating databases, like Colorado's All Payer Claims Database, that can provide robust 

quality and price information for consumers, said Delbanco. 

  

"Each sector of the health care industry must play a part if we're going to be 

successful in creating a more rational and affordable system," added Senator Orrin 

Hatch in his written testimony. 
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Read the testimony and watch the full hearing on the Senate Finance 

Committee's website. 
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